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1 APPEARANCES

Counci | renbers Present:

Bill Lynch, Chair
4 | Jaime Rossman, Departnent of Conmerce
Cul | en Stephenson, Departnent of Ecolo?y
5| Joe Stohr, Departnent of Fish and Wldlife
Dennis Moss, Utilities and Transportati on Conm ssion
6 | Dan Siemann, Departnment of Natural Resources

Local Governnment and Optional State
8 | Agencies (for Tesoro Savage Project):

9| Larry Paul son, Port of Vancouver _
Ken Stone, Departnent of Transportation
10 | Bryan Snodgrass, City of Vancouver (by phone)

" Greg Shafer, dark County (by phone)

12 | Assistant Attorney General:

13 Ann Essko, Senior Counsel

14

s Staff in Attendance:
St ephen Posner
16 | Ji m LaSpi na
Tanmy Mastro

17 | Soni a Bunpus
Cassandra Nobl e
18 Joan Aitken

19

20 Quests in Attendance:

Pete Valinski, G ays Harbor Energy
21| Mark A. MIler, PacifiCorp Chehalis Generation Facility

22
Quests in Attendance Vi a Phone:

Shannon Khounnal a, Col unbia Generating & WNP 1/ 4
24 | Jennifer D az, Puget Sound Energy
Eric Mel bardis, EDP Renewabl es

23

25

* * * * *
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May 17th a

Site Evalu

roll ?

Resour ces?

Conmm ssi on

St ate Agen

of Transpo

OLYMPI A, WASHI NGTON, MAY 17, 2016
1: 30 p. m

--000- -

CHAIR LYNCH: (Good afternoon. Today is
nd the regular neeting of the Energy Facility
ation Council.

Coul d we pl ease have the clerk call the

MASTRO  Departnent of Comrerce?
ROSSMAN:  Jai ne Rossnan present.
MASTRO  Departnent of Ecol ogy?
STEPHENSON: Cul | en St ephenson is here.
MASTRO  Fish and Wldlife?

STOHR: Joe Stohr is here.

> 2 » 3 D 2 O

MASTRO  Departnent of Natural

3

S| EMANN: Dan Si emann i s here.

&

MASTRO Utilities and Transportation
?

MR. MOSS: Dennis Moss is here.

M5. MASTRO  Local Governnents and Opti onal
cies for the Tesoro Savage project; Departnent
rtation?

MR. STONE: Ken Stone is present.
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M5. MASTRO Gty of Vancouver?

MVR. SNODGRASS (via phone): Brian Snodgrass
on the phone.

M5. MASTRO O ark County?

MR. SHAFER (vi a phone): Geg Shafer on the
conference call.

M5. MASTRO. And Port of Vancouver?

MR. PAULSON:. Larry Paul son is here.

M5. MASTRO Chair, there is a quorumfor
the regul ar council and for the Tesoro project council.

CHAIR LYNCH: Thank you. |If we could just
have the Council take a quick | ook through the proposed
agenda today and see if they have any suggested changes.

Il wll note, while the Council's taking that
| ast | ook through, that there are no action itens for
the council neeting today, so it should be a relatively
short neeting. And hopefully we'll have forner
counci | menber Liz G een-Taylor here today, and if she
arrives, we wll take up her resolution at the end of
t he neeti ng.

And at this point intime, |'d like to have
anybody on the phone who wi shes to identify
t henselves -- and they're not required to -- to do so
now.

Anybody on the phone who w shes to identify
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1| thensel ves?

2 M5. DIAZ (via phone): This is Jennifer Diaz
3| with Puget Sound Energy, WIld Horse Wnd Facility.

4 M5. KHOUNNALA (via phone): Shannon

5| Khounnala with Energy Northwest.

6 MR. MELBARDI S (via phone): Eric Ml bardis
7| with EDP Renewabl es.

8 CHAIR LYNCH: Ckay. Let's go ahead and

9| proceed.

10 If you could please take a | ook at the

11| mnutes fromthe April 19th neeting, | actually have

12 three small corrections I'd |i ke to make.

13 The first is on page 9, line 18, and on that
14| line there's a reference to "BMIs," and that's actually
15| "BMPs."

16 And then on that sane page, page 9, |ine 20,

17| there's a reference to the "Stormmvater Sol ution

18 | Prevention Plan,” and it should be the "Stormater

19 | Pollution Prevention Plan,"” though I kind of Iike

20| calling them Stormvater Solution Plans. | wonder how

21| far along we'd get if we just nade them sol ution pl ans.
22 And then the final one is on page 49, Iline
23| 25, instead of the word "gain," it should be "gane,"

24| g-a-me.

25 And those are the only corrections | have.
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1 Do counci |l nenbers have ot her ones?

2 Counci | menber St ephenson?

3 MR, STEPHENSON: Thank you, M. Chair.

4 On page 25, line 21, it's "accedence,"”

5| a-c-c; | believe that should "exceedance," e-x-c.

6 And on page 38, line 10, it says "here,"

7| h-e-r-e, and | believe that should be h-e-a-r.

8 Am | getting that right?

9 CHAI R LYNCH: Where was that second one,

10 | M. Stephenson?

11 MR. STEPHENSON:. That's page 38, |ine 10.

12 CHAIR LYNCH: OCh, line 10. Oh, yes,

13| h-e-a-r.

14 Any ot her suggested edits to the m nutes

15| fromthe April 19th neeting? Hearing none, |'d accept a
16 | notion for the approval of the April 19th m nutes as

17 anended.

18 MR STEPHENSON: |'Il so nove.
19 CHAIR LYNCH: Do we have a second?
20 MR. MOSS: Wth due acknow edgenent to the

21| care with which ny col |l eagues have obviously read these,
22| | wll second the notion.

23 CHAIR LYNCH: It's been noved and strongly
24 | seconded that the Council approve the mnutes fromthe

25| April 19th neeting as anended.
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1 Al those in favor, say "Aye."

2 MULTI PLE SPEAKERS: Aye.

3 CHAI R LYNCH: (Opposed? Motion carries.

4 At this point intine, let's go ahead and
S| turn to our operational updates. And first we'll turn

6| to M. Melbardis regarding the Kittitas Valley Wnd

7| Project.

8 MR. MELBARDI S: (Good afternoon, Chair Lynch,
9 | EFSEC Council. This is Eric Melbardis with EDP

10 | Renewables for Kittitas Valley.

11 The site had a generally nonroutine nonth.
12| We spent a lot of tine --

13 CHAIR LYNCH  Sorry. Excuse ne,

14 | M. Melbardis. Could you please speak a little nore
15| directly into the phone? W could barely hear you and
16 | then we couldn't hear you at all.

17 MR. MELBARDI S: Ckay. Sorry about that,

18 | Chair Lynch.

19 This is Eric Melbardis with EDP Renewabl es
20| for Kittitas Valley. W have nothing nonroutine to

21 report.

22 CHAI R LYNCH: Any questions for

23| M. Melbardis?

24 Thank you, M. Mel bardis.

25 And now we'll turn to Ms. Diaz with Puget
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1| Sound Energy for the WIld Horse Wnd Power Project

2 | update.
3 M5. DIAZ: Yes. Thank you, Chair Lynch and
4 | councilnmenbers. | have a few updates for the Counci

5| this nonth, one update under the heading of Safety and
6| then three updates under Conpliance and Environnental .

7 The Safety update is that site staff

8| received AED, CPR and first-aid training |ast nonth.

9 And under Conpliance/ Environnental, in

10 | accordance with the Stormwater Pollution Prevention

11 | Pl an, biannual culvert inspections were conpleted, and
12 | the culverts were observed to be in good condition.

13 And in accordance with the Wldlife Incident
14 | Reporting and Handling System site staff received

15 | annual training on howto respond to and docunent

16 | wildlife incidents found within the facility boundari es.
17 And finally, on May 4th, Ray Lathamfromthe
18 | Departnent of Ecology joined JimLaSpina at WId Horse
19 | to conduct an annual stormwater conpliance inspection.
20 | The inspection included a review of the stormwater plan,
21| the Spill Prevention, Control and Counterneasure Plan

22 | and site inspection records.

23 The i nspection also included a visit to our
24 | substation, solar facility and our nai ntenance buil di ng.

25| And overall, the site was observed to be in good
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1] condition and is in full conpliance with the SCA

2| requirenents.

3 Ray provided sone good feedback and sone
4 | recommendations for inprovenents to the witten SWPPP,
S| which will be inplenented by PSE and submitted to

6 | Ecol ogy and EFSEC for review before finalizing.

7 And that's all | have.
8 CHAIR LYNCH: Very good.
9 Any questions for Ms. Diaz regarding the

10| WIld Horse Wnd Power Project?

11 Thank you, Ms. Diaz.
12 M5. DI AZ: Thank you.
13 CHAIR LYNCH: Let's turn nowto

14 | Ms. Khounnala who is going to first tell us about the
15 | Col unbia Generating Station and then WNP 1/ 4.

16 M5. KHOUNNALA: Yes. Good afternoon,

17 | Council and Chair Lynch.

18 In regard to the Col unbia Generating

19 | Station, Colunbia is operating as expected at

20 | 100 percent power today.

21 | did have a bring-back fromlast week's
22| [sic] neeting to provide sone additional details

23 | follow ng our cause evaluation fromthe event SCRAM t hat
24 | happened at the end of March.

25 So as you'll see in your updates, |'ve
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1| provided a short description, again, just sunmarizing --
2| summarizing the events that led to that SCRAM And |

3| know at the tine that | provided the update |ast nonth,
41 we were in -- we were in the mddle of the event

5| investigation and the cause evaluation, so I'd like to

6| give an update on that here today.

7 Briefly, if you renenber, | discussed during
8| last nonth's neeting, and as you see in your summary, we
9| were perform ng post-nai ntenance testing on a val ve.

10 | And during that evolution, which was to essentially open
11 | the valve and cl ose the val ve, when we opened the valve,
12 | equi pnent operators received indication of sonme |ow

13 | water volune in the equi pnent cooling system

14 The Operations control room crew recogni zed
15| those indications, and because of those indications,

16 | then took the appropriate actions to nmanually shut down
17| the reactor.

18 So following that, we conpleted an -- a

19 | cause evaluation, and that cause evaluation has

20| identified that it was a human performance error in

21 | which a nodified procedure contributed to essentially a
22 | failure in procedure adherence by our operators. As a
23| result, a valve on that systemwas i nappropriately |eft
24 | open during the post-nmaintenance testing, which led to

25| the rapid |loss of the coolant, which cool ed sone pretty
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1| inportant equipnent.

2 So the cause evaluation not only identified
3| the human performance errors associated with that, but

4| we've also identified short- and long-termcorrective

5| actions to be put in place to prevent any repeat

6 | occurrence and i nprove our performance under those

7| evolutions.

8 'l reiterate that, although we did have a
9| SCRAM event, there were no undesired radiol ogi cal or

10 | industrial (beep on the bridge line interrupted the

11 | proceedings) resulting fromthe event, and even though
12| we did have a | oss of generation, which required reports
13 | made to the Nucl ear Regul atory Conm ssion, the plant did
14 | shut down safely, and all plant systens responded as

15 | expected during that event. So that's what you want in

16 t hose unfortunate circunstances.

17 So | have no other events or safety
18 | incidents to report with regard to Col unbi a.

19 Are there any questions?

20 CHAIR LYNCH:  Any questions from

21 | council nenbers regarding the Col unbia Generating
22 | Station?

23 None. So just go ahead and proceed to
24| WNP 1/4, M. Khounnal a.

25 M5. KHOUNNALA: Sure. So | had an
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1| additional bring-back with regard to the site injury

2| that | nentioned during our |ast Council update at

3| WNP 1/4.

4 As you recall, | reported out that we had

5| one enployee that received a shock to their index

6| finger, and we had conpleted a -- an event investigation
7| with Departnment of Labor & Industries.

8 Not nuch has happened since | have reported
9| out on that. W provided themwith a |ot of data and

10 | information requests. However, we do have -- we were

11 contacted this week, and we do have a cl oseout

12 | inspection neeting with them planned for tonorrow. So
13| likely I'lIl have an additional bring-back at the next
14 | council neeting once we -- once we learn itens from our

15 | neeting tonorrow.

16 Movi ng onto the NEPA and the | easing
17| evolutions at 1/4, we had our -- | guess our Kkick-off
18| and site -- site visit with the Departnent of Energy and

19| their contractors today. They have started the scoping
20 | docunentation and ot her NEPA-required evol utions, and
21 | essentially have kicked off that effort.

22 And as |'ve nentioned, that NEPA effort is
23 | expected to last through the fall, and then we w ||

24| revisit resigning the lease with the Departnent of

25 Ener gy.
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Any questions on WNP 1/47?

CHAIR LYNCH: Any questions on WNP 1/4 for
Ms. Khounnal a?

Thank you very nuch.

M5. KHOUNNALA: Thank you.

CHAIR LYNCH: And now we see M. Ml ler has
approached the m crophone and is going to give us an
update on the Chehalis CGeneration Facility.

MR MLLER Good afternoon, Chair Lynch,
council menbers. |I'mMark MIler, the plant nmanager at
the Pacifi Corp Chehalis CGeneration Facility. | do have
one nonroutine conment to add.

During the review of our annual em ssions
submttal, dint Lanoreaux of the Southwest Clean Air
Agency, EFSEC s contractor, discovered that we had
under-reported SO2 em ssions for our Chehalis plant for
third and fourth quarters of 2014, and the first, second
and third quarters of 2015.

Qur data acquisition and handling system
software cal cul ates SO2 em ssions wth the Part 75
equation, D 1H which uses total sulfur content in the
natural gas with the neasurenent units in
gr ai ns- per-hundred standard cubic feet.

However, when entering the constant -- the

sul fur content into the natural -- of the natural gas
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1] into our data handling system the user is pronpted to

2| enter the value as a percent sulfur and not as a

3| grains-per-hundred standard cubic feet.

4 During the tinme period referenced above, the
5| environnental analyst at the Chehalis plant followed the
6| pronpt fromthe DAHS software and entered the total

7| sulfur as percent when it should have been in

8 | grains-per-hundred standard cubic feet.

9 Therefore, we under-reported about three

10 | tines lower in value, and we've engaged with the US EPA
11| to understand how we -- or we're seeking guidance from
12 | the EPA on how to resubmit for those quarters and the

13| increase, and also deal wth the increased SO2

14 | all owances used for the plant.

15 W' ve al so engaged with the software vendor
16 | to nodify the software progranmm ng to reduce or

17| elimnate the possibility of incorrect variable data

18 | entry in the future. This happened during a period of
19 | changeover of personnel froman old environnental

20 | analyst to a new environnental analyst, and it was hunman
21| error at the end of the day, and kind of institutional

22 | know edge and not -- not a clear procedure on what

23| values to enter into the data software -- handling

24 | software.

25 At the end of the day, it increased the tons
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1| emtted during those periods by 1.5 tons in 2014 and
2| 1.4 tons in 2015. And there'll be a further update
3| provided to EFSEC staff, but | thought | would just
4| bring this to your attention now as we're working

S| through it.

6 CHAIR LYNCH M. MIller, so you indicated
7| this was a reporting error, but it was -- was it a
8| wviolation in terns of the anount that was -- of the

9| sulfur dioxide that could be emtted fromthe facility?
10 MR MLLER No, absolutely not. This is

11| really only in reference to the total em ssions

12 | inventory that occurred during these periods, not the

13 | tinme-weighted averages that are emtted during

14 | operation.

15 And SO2 al | owances are purchased to offset
16 | those em ssions. And you know, today SO2 all owances are
17 | cents per ton versus $4 or $500 a ton where they were

18 | when scrubbers were being built for coal facilities. So
19 | no, the answer is no, there's no violation of the permt
20 | conditions, just an under-reporting of em ssions.

21 CHAIR LYNCH: And was there any requirenent
22| for youto -- is there a need for you to sonehow

23| mtigate nore for this extra --

24 MR MLLER Potentially, if we didn't have

25 | enough SO2 al l owances on hand in the accounting side of
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1] it, we may have to purchase nore. | do not believe

2| that's the case because we purchased -- we, | think,

3| currently hold 37 tons for an annual basis on em ssions,
41 and | believe our total tons emtted for those

5| three quarters of 2014 are less than four tons. So

6| there's a significant buffer in what we have purchased

7| as far as SO2 al | owances versus what we actually emt.

8| | can verify that and, again, provide that to Staff.
9 CHAIR LYNCH: Ckay. And you're going to,
10 | like you said, provide a report to Staff after --

11 MR MLLER R ght.

12 CHAIR LYNCH: -- the investigation's

13 | conplete?
14 MR MLLER Correct.
15 CHAIR LYNCH: Any questions for M. Mller

16 from counci | mrenbers?

17 Thank you, M. Mller.
18 MR. MLLER  Thank you.
19 CHAIR LYNCH Now, if we could hear from

20| M. Valinski about the Gays Harbor Energy Center.

21 | Wl cone.

22 MR. VALINSKI: Good afternoon, Chair Lynch,
23 | Council, EFSEC staff. M nane is Pete Valinski. |'m
24 | the plant manager at Grays Harbor Energy. You should

25| have our information in your packets.
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1 The only addition |I have that the Council

2| would be interested in hearing is that we've hired an

3| engineering firmto develop a bid specification for our
4| cooling tower. |'ve reviewed the draft of that bid spec
5| today, and we should have it out to potenti al

6| contractors by m d-June.

7 That's all | have.
8 CHAIR LYNCH:  Thank you, M. Valinski. [|I'm
9] just going to keep you at the mc an additional nonent

10| so | can finish reading the report you provided and

11 | allow council nenbers an opportunity to finish them as

12 | well.

13 Any questions for M. Valinski?

14 No? Thanks for being here today.

15 MR. VALINSKI: Thank you.

16 CHAIR LYNCH: Now if we could hear from

17| Staff, the project update regarding the Tesoro Savage
18 | Vancouver Energy Distribution Term nal.

19 W had to have M. Posner pinch-hit |ast
20| ponth, and it wasn't nearly as good or as exciting as

21 | when we had Ms. Bunpus. And | see Ms. Bunpus is back.

22 M5. BUWVPUS: That nakes sense, yeah.

23 Good afternoon, Chair Lynch and

24 | councilnmenbers. I'msorry | mssed |ast nonth's council
25| neeting. | didn't see tears in the transcript, but I'm
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1| sure that there were sone because of ny absence.

2 So just a few updates for you on the Tesoro
3| Savage project. For the SEPA work, the integration of
4| the public coment submi ssions into the coment

5| managenent database is conplete now. The nunber of

6| records in the database, it turns out, are closer to

7| 260,000 comment submssions in total. | think I said

8 | 250,000 in previous project updates.

9 Wth that in mnd, any one subm ssion can
10 | contain several comments, so the work noving forward

11| is -- and it actually has already begun -- is review ng
12 | each of the subm ssions and extracting these coments
13| fromw thin those subm ssions, and then EFSEC and Cardno
14| will coordinate on the devel opnent of responses to each
15| of those comments.

16 The SEPA wor kshops are naki ng progress, and
17 | we actually have added sone additional workshops into
18 | May, two additional ones, but they're going well. And
19| 1'l1 continue to provide you updates on those and the
20 | progress we're nmaking there.

21 For -- well, | guess before | nove into an
22 | update on where we are with permts, are there any

23 | questions about the SEPA work?

24 CHAI R LYNCH: Any questions by

25 | council nenbers regardi ng the SEPA work so far?
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1 Pl ease proceed.
2 M5. BUMPUS: For the Stormnater NPDES
3| Industrial Permt, a letter was sent to the Applicant on

4 | February 19th, and we are pending a response fromthe

5| Applicant. Once we receive their response to that

6 letter, we will need to coordinate a technical review of
7| the information and -- with our Ecol ogy permt

8| contractor to continue developing that permt. So I'l
9| keep you updated on that, |let you know when we receive
10 | their response.

11 For the NPDES St ormmater Construction

12 | Permt, the Ecology permit contractors and EFSEC are

13 | working together to develop the draft permt docunents
14| or prelimnary draft permt docunents. During this

15| work, we may find that we need to request additional

16 | information or fine points of clarification fromthe

17| Applicant, and |I'll keep you updated on that as well if
18| we find that we need to go back to themto request sone
19 | additional information.

20 For the Notice of Construction Air Qperating
21| Permt, the Applicant submtted a partial response to
22| EFSEC s letter, dated March 14th, which requested

23 | additional technical information that we needed to

24 | continue work on the air permt. The remaining

25| information is expected to cone in around the end of
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1| May, so I'll let you know if we do get that. But even
2| though we don't have all of the responses fromthe

3| Applicant, our air permt contractors are review ng the

41 information we do have.

5 CHAIR LYNCH: And ny understanding, we're

6| actually getting pretty close to -- "we" neani ng people
7| other than me doing the work -- to conpleting the air

8| permt; is that correct?
9 MS. BUWUS: Correct. I|If we find that we
10 have all the information fromthis review, we'll be able

11| to nove forward with preparing draft docunents.

12 CHAIR LYNCH: And just for the Council, a

13 | rem nder what will happen, when we have permts which we
14 | think are pretty nuch ready to go, those will be put out
15 | for public comment, and then the Council wll be

16 | reviewing the public comments and neking a tentative

17| determ nation as to their adequacy. But they aren't

18 | actually approved until there's a recommendation to the
19 | governor and the whol e thing goes up as a package.

20 Any questions for M. Bunpus?

21 They nust just be glad that you're back, and
22| they don't want to scare you away by asking you too many
23 | questions.

24 M5. BUMPUS: |'msure that's what it is.

25 CHAI R LYNCH: Thank you.
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1 And just seeing that we've conpleted the

2| updates, | just want to |l et council nenbers know a little
3| bit of what else is going on.

4 M. LaSpina and | will be going up tonorrow

S| to neet with EPA regarding our air program and

6| hopefully we'll get sonme good news as a result of that.
7 VWhat we're ultimtely hoping to have happen
8| is, we submit a State Inplenentation Plan, or SIP, to

9| themlater in the year, and if it's approved, what we

10 | hope is, is that EFSEC will then, with the assistance of
11 | the Departnent of Ecol ogy, be able to wite our own air
12 | permts, which will save a lot of tine and effort. And
13| we've got sone other efforts underway, but |I'msure

14| we'll be tal king about those |ater.

15 And seeing no further business in front of
16 | the Council, we're adjourned. Thank you.

17 (Hearing concluded at 1:56 p.m)
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 01                   A P P E A R A N C E S

 02  

     Councilmembers Present:

 03  

     Bill Lynch, Chair

 04  Jaime Rossman, Department of Commerce

     Cullen Stephenson, Department of Ecology
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 07  
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 01            OLYMPIA, WASHINGTON, MAY 17, 2016

 02                         1:30 p.m.

 03                          --o0o--

 04  

 05              CHAIR LYNCH:  Good afternoon.  Today is

 06  May 17th and the regular meeting of the Energy Facility

 07  Site Evaluation Council.

 08              Could we please have the clerk call the

 09  roll?

 10              MS. MASTRO:  Department of Commerce?

 11              MR. ROSSMAN:  Jaime Rossman present.

 12              MS. MASTRO:  Department of Ecology?

 13              MR. STEPHENSON:  Cullen Stephenson is here.

 14              MS. MASTRO:  Fish and Wildlife?

 15              MR. STOHR:  Joe Stohr is here.

 16              MS. MASTRO:  Department of Natural

 17  Resources?

 18              MR. SIEMANN:  Dan Siemann is here.

 19              MS. MASTRO:  Utilities and Transportation

 20  Commission?

 21              MR. MOSS:  Dennis Moss is here.

 22              MS. MASTRO:  Local Governments and Optional

 23  State Agencies for the Tesoro Savage project; Department

 24  of Transportation?

 25              MR. STONE:  Ken Stone is present.
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 01              MS. MASTRO:  City of Vancouver?

 02              MR. SNODGRASS (via phone):  Brian Snodgrass

 03  on the phone.

 04              MS. MASTRO:  Clark County?

 05              MR. SHAFER (via phone):  Greg Shafer on the

 06  conference call.

 07              MS. MASTRO:  And Port of Vancouver?

 08              MR. PAULSON:  Larry Paulson is here.

 09              MS. MASTRO:  Chair, there is a quorum for

 10  the regular council and for the Tesoro project council.

 11              CHAIR LYNCH:  Thank you.  If we could just

 12  have the Council take a quick look through the proposed

 13  agenda today and see if they have any suggested changes.

 14              I will note, while the Council's taking that

 15  last look through, that there are no action items for

 16  the council meeting today, so it should be a relatively

 17  short meeting.  And hopefully we'll have former

 18  councilmember Liz Green-Taylor here today, and if she

 19  arrives, we will take up her resolution at the end of

 20  the meeting.

 21              And at this point in time, I'd like to have

 22  anybody on the phone who wishes to identify

 23  themselves -- and they're not required to -- to do so

 24  now.

 25              Anybody on the phone who wishes to identify
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 01  themselves?

 02              MS. DIAZ (via phone):  This is Jennifer Diaz

 03  with Puget Sound Energy, Wild Horse Wind Facility.

 04              MS. KHOUNNALA (via phone):  Shannon

 05  Khounnala with Energy Northwest.

 06              MR. MELBARDIS (via phone):  Eric Melbardis

 07  with EDP Renewables.

 08              CHAIR LYNCH:  Okay.  Let's go ahead and

 09  proceed.

 10              If you could please take a look at the

 11  minutes from the April 19th meeting, I actually have

 12  three small corrections I'd like to make.

 13              The first is on page 9, line 18, and on that

 14  line there's a reference to "BMTs," and that's actually

 15  "BMPs."

 16              And then on that same page, page 9, line 20,

 17  there's a reference to the "Stormwater Solution

 18  Prevention Plan," and it should be the "Stormwater

 19  Pollution Prevention Plan," though I kind of like

 20  calling them Stormwater Solution Plans.  I wonder how

 21  far along we'd get if we just made them solution plans.

 22              And then the final one is on page 49, line

 23  25, instead of the word "gain," it should be "game,"

 24  g-a-m-e.

 25              And those are the only corrections I have.
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 01  Do councilmembers have other ones?

 02              Councilmember Stephenson?

 03              MR. STEPHENSON:  Thank you, Mr. Chair.

 04              On page 25, line 21, it's "accedence,"

 05  a-c-c; I believe that should "exceedance," e-x-c.

 06              And on page 38, line 10, it says "here,"

 07  h-e-r-e, and I believe that should be h-e-a-r.

 08              Am I getting that right?

 09              CHAIR LYNCH:  Where was that second one,

 10  Mr. Stephenson?

 11              MR. STEPHENSON:  That's page 38, line 10.

 12              CHAIR LYNCH:  Oh, line 10.  Oh, yes,

 13  h-e-a-r.

 14              Any other suggested edits to the minutes

 15  from the April 19th meeting?  Hearing none, I'd accept a

 16  motion for the approval of the April 19th minutes as

 17  amended.

 18              MR. STEPHENSON:  I'll so move.

 19              CHAIR LYNCH:  Do we have a second?

 20              MR. MOSS:  With due acknowledgement to the

 21  care with which my colleagues have obviously read these,

 22  I will second the motion.

 23              CHAIR LYNCH:  It's been moved and strongly

 24  seconded that the Council approve the minutes from the

 25  April 19th meeting as amended.
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 01              All those in favor, say "Aye."

 02              MULTIPLE SPEAKERS:  Aye.

 03              CHAIR LYNCH:  Opposed?  Motion carries.

 04              At this point in time, let's go ahead and

 05  turn to our operational updates.  And first we'll turn

 06  to Mr. Melbardis regarding the Kittitas Valley Wind

 07  Project.

 08              MR. MELBARDIS:  Good afternoon, Chair Lynch,

 09  EFSEC Council.  This is Eric Melbardis with EDP

 10  Renewables for Kittitas Valley.

 11              The site had a generally nonroutine month.

 12  We spent a lot of time --

 13              CHAIR LYNCH:  Sorry.  Excuse me,

 14  Mr. Melbardis.  Could you please speak a little more

 15  directly into the phone?  We could barely hear you and

 16  then we couldn't hear you at all.

 17              MR. MELBARDIS:  Okay.  Sorry about that,

 18  Chair Lynch.

 19              This is Eric Melbardis with EDP Renewables

 20  for Kittitas Valley.  We have nothing nonroutine to

 21  report.

 22              CHAIR LYNCH:  Any questions for

 23  Mr. Melbardis?

 24              Thank you, Mr. Melbardis.

 25              And now we'll turn to Ms. Diaz with Puget
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 01  Sound Energy for the Wild Horse Wind Power Project

 02  update.

 03              MS. DIAZ:  Yes.  Thank you, Chair Lynch and

 04  councilmembers.  I have a few updates for the Council

 05  this month, one update under the heading of Safety and

 06  then three updates under Compliance and Environmental.

 07              The Safety update is that site staff

 08  received AED, CPR and first-aid training last month.

 09              And under Compliance/Environmental, in

 10  accordance with the Stormwater Pollution Prevention

 11  Plan, biannual culvert inspections were completed, and

 12  the culverts were observed to be in good condition.

 13              And in accordance with the Wildlife Incident

 14  Reporting and Handling System, site staff received

 15  annual training on how to respond to and document

 16  wildlife incidents found within the facility boundaries.

 17              And finally, on May 4th, Ray Latham from the

 18  Department of Ecology joined Jim LaSpina at Wild Horse

 19  to conduct an annual stormwater compliance inspection.

 20  The inspection included a review of the stormwater plan,

 21  the Spill Prevention, Control and Countermeasure Plan

 22  and site inspection records.

 23              The inspection also included a visit to our

 24  substation, solar facility and our maintenance building.

 25  And overall, the site was observed to be in good
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 01  condition and is in full compliance with the SCA

 02  requirements.

 03              Ray provided some good feedback and some

 04  recommendations for improvements to the written SWPPP,

 05  which will be implemented by PSE and submitted to

 06  Ecology and EFSEC for review before finalizing.

 07              And that's all I have.

 08              CHAIR LYNCH:  Very good.

 09              Any questions for Ms. Diaz regarding the

 10  Wild Horse Wind Power Project?

 11              Thank you, Ms. Diaz.

 12              MS. DIAZ:  Thank you.

 13              CHAIR LYNCH:  Let's turn now to

 14  Ms. Khounnala who is going to first tell us about the

 15  Columbia Generating Station and then WNP 1/4.

 16              MS. KHOUNNALA:  Yes.  Good afternoon,

 17  Council and Chair Lynch.

 18              In regard to the Columbia Generating

 19  Station, Columbia is operating as expected at

 20  100 percent power today.

 21              I did have a bring-back from last week's

 22  [sic] meeting to provide some additional details

 23  following our cause evaluation from the event SCRAM that

 24  happened at the end of March.

 25              So as you'll see in your updates, I've
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 01  provided a short description, again, just summarizing --

 02  summarizing the events that led to that SCRAM.  And I

 03  know at the time that I provided the update last month,

 04  we were in -- we were in the middle of the event

 05  investigation and the cause evaluation, so I'd like to

 06  give an update on that here today.

 07              Briefly, if you remember, I discussed during

 08  last month's meeting, and as you see in your summary, we

 09  were performing post-maintenance testing on a valve.

 10  And during that evolution, which was to essentially open

 11  the valve and close the valve, when we opened the valve,

 12  equipment operators received indication of some low

 13  water volume in the equipment cooling system.

 14              The Operations control room crew recognized

 15  those indications, and because of those indications,

 16  then took the appropriate actions to manually shut down

 17  the reactor.

 18              So following that, we completed an -- a

 19  cause evaluation, and that cause evaluation has

 20  identified that it was a human performance error in

 21  which a modified procedure contributed to essentially a

 22  failure in procedure adherence by our operators.  As a

 23  result, a valve on that system was inappropriately left

 24  open during the post-maintenance testing, which led to

 25  the rapid loss of the coolant, which cooled some pretty
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 01  important equipment.

 02              So the cause evaluation not only identified

 03  the human performance errors associated with that, but

 04  we've also identified short- and long-term corrective

 05  actions to be put in place to prevent any repeat

 06  occurrence and improve our performance under those

 07  evolutions.

 08              I'll reiterate that, although we did have a

 09  SCRAM event, there were no undesired radiological or

 10  industrial (beep on the bridge line interrupted the

 11  proceedings) resulting from the event, and even though

 12  we did have a loss of generation, which required reports

 13  made to the Nuclear Regulatory Commission, the plant did

 14  shut down safely, and all plant systems responded as

 15  expected during that event.  So that's what you want in

 16  those unfortunate circumstances.

 17              So I have no other events or safety

 18  incidents to report with regard to Columbia.

 19              Are there any questions?

 20              CHAIR LYNCH:  Any questions from

 21  councilmembers regarding the Columbia Generating

 22  Station?

 23              None.  So just go ahead and proceed to

 24  WNP 1/4, Ms. Khounnala.

 25              MS. KHOUNNALA:  Sure.  So I had an
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 01  additional bring-back with regard to the site injury

 02  that I mentioned during our last Council update at

 03  WNP 1/4.

 04              As you recall, I reported out that we had

 05  one employee that received a shock to their index

 06  finger, and we had completed a -- an event investigation

 07  with Department of Labor & Industries.

 08              Not much has happened since I have reported

 09  out on that.  We provided them with a lot of data and

 10  information requests.  However, we do have -- we were

 11  contacted this week, and we do have a closeout

 12  inspection meeting with them planned for tomorrow.  So

 13  likely I'll have an additional bring-back at the next

 14  council meeting once we -- once we learn items from our

 15  meeting tomorrow.

 16              Moving onto the NEPA and the leasing

 17  evolutions at 1/4, we had our -- I guess our kick-off

 18  and site -- site visit with the Department of Energy and

 19  their contractors today.  They have started the scoping

 20  documentation and other NEPA-required evolutions, and

 21  essentially have kicked off that effort.

 22              And as I've mentioned, that NEPA effort is

 23  expected to last through the fall, and then we will

 24  revisit resigning the lease with the Department of

 25  Energy.
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 01              Any questions on WNP 1/4?

 02              CHAIR LYNCH:  Any questions on WNP 1/4 for

 03  Ms. Khounnala?

 04              Thank you very much.

 05              MS. KHOUNNALA:  Thank you.

 06              CHAIR LYNCH:  And now we see Mr. Miller has

 07  approached the microphone and is going to give us an

 08  update on the Chehalis Generation Facility.

 09              MR. MILLER:  Good afternoon, Chair Lynch,

 10  councilmembers.  I'm Mark Miller, the plant manager at

 11  the PacifiCorp Chehalis Generation Facility.  I do have

 12  one nonroutine comment to add.

 13              During the review of our annual emissions

 14  submittal, Clint Lamoreaux of the Southwest Clean Air

 15  Agency, EFSEC's contractor, discovered that we had

 16  under-reported SO2 emissions for our Chehalis plant for

 17  third and fourth quarters of 2014, and the first, second

 18  and third quarters of 2015.

 19              Our data acquisition and handling system

 20  software calculates SO2 emissions with the Part 75

 21  equation, D-1H, which uses total sulfur content in the

 22  natural gas with the measurement units in

 23  grains-per-hundred standard cubic feet.

 24              However, when entering the constant -- the

 25  sulfur content into the natural -- of the natural gas

�0014

 01  into our data handling system, the user is prompted to

 02  enter the value as a percent sulfur and not as a

 03  grains-per-hundred standard cubic feet.

 04              During the time period referenced above, the

 05  environmental analyst at the Chehalis plant followed the

 06  prompt from the DAHS software and entered the total

 07  sulfur as percent when it should have been in

 08  grains-per-hundred standard cubic feet.

 09              Therefore, we under-reported about three

 10  times lower in value, and we've engaged with the US EPA

 11  to understand how we -- or we're seeking guidance from

 12  the EPA on how to resubmit for those quarters and the

 13  increase, and also deal with the increased SO2

 14  allowances used for the plant.

 15              We've also engaged with the software vendor

 16  to modify the software programming to reduce or

 17  eliminate the possibility of incorrect variable data

 18  entry in the future.  This happened during a period of

 19  changeover of personnel from an old environmental

 20  analyst to a new environmental analyst, and it was human

 21  error at the end of the day, and kind of institutional

 22  knowledge and not -- not a clear procedure on what

 23  values to enter into the data software -- handling

 24  software.

 25              At the end of the day, it increased the tons
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 01  emitted during those periods by 1.5 tons in 2014 and

 02  1.4 tons in 2015.  And there'll be a further update

 03  provided to EFSEC staff, but I thought I would just

 04  bring this to your attention now as we're working

 05  through it.

 06              CHAIR LYNCH:  Mr. Miller, so you indicated

 07  this was a reporting error, but it was -- was it a

 08  violation in terms of the amount that was -- of the

 09  sulfur dioxide that could be emitted from the facility?

 10              MR. MILLER:  No, absolutely not.  This is

 11  really only in reference to the total emissions

 12  inventory that occurred during these periods, not the

 13  time-weighted averages that are emitted during

 14  operation.

 15              And SO2 allowances are purchased to offset

 16  those emissions.  And you know, today SO2 allowances are

 17  cents per ton versus $4 or $500 a ton where they were

 18  when scrubbers were being built for coal facilities.  So

 19  no, the answer is no, there's no violation of the permit

 20  conditions, just an under-reporting of emissions.

 21              CHAIR LYNCH:  And was there any requirement

 22  for you to -- is there a need for you to somehow

 23  mitigate more for this extra --

 24              MR. MILLER:  Potentially, if we didn't have

 25  enough SO2 allowances on hand in the accounting side of
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 01  it, we may have to purchase more.  I do not believe

 02  that's the case because we purchased -- we, I think,

 03  currently hold 37 tons for an annual basis on emissions,

 04  and I believe our total tons emitted for those

 05  three quarters of 2014 are less than four tons.  So

 06  there's a significant buffer in what we have purchased

 07  as far as SO2 allowances versus what we actually emit.

 08  I can verify that and, again, provide that to Staff.

 09              CHAIR LYNCH:  Okay.  And you're going to,

 10  like you said, provide a report to Staff after --

 11              MR. MILLER:  Right.

 12              CHAIR LYNCH:  -- the investigation's

 13  complete?

 14              MR. MILLER:  Correct.

 15              CHAIR LYNCH:  Any questions for Mr. Miller

 16  from councilmembers?

 17              Thank you, Mr. Miller.

 18              MR. MILLER:  Thank you.

 19              CHAIR LYNCH:  Now, if we could hear from

 20  Mr. Valinski about the Grays Harbor Energy Center.

 21  Welcome.

 22              MR. VALINSKI:  Good afternoon, Chair Lynch,

 23  Council, EFSEC staff.  My name is Pete Valinski.  I'm

 24  the plant manager at Grays Harbor Energy.  You should

 25  have our information in your packets.
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 01              The only addition I have that the Council

 02  would be interested in hearing is that we've hired an

 03  engineering firm to develop a bid specification for our

 04  cooling tower.  I've reviewed the draft of that bid spec

 05  today, and we should have it out to potential

 06  contractors by mid-June.

 07              That's all I have.

 08              CHAIR LYNCH:  Thank you, Mr. Valinski.  I'm

 09  just going to keep you at the mic an additional moment

 10  so I can finish reading the report you provided and

 11  allow councilmembers an opportunity to finish them as

 12  well.

 13              Any questions for Mr. Valinski?

 14              No?  Thanks for being here today.

 15              MR. VALINSKI:  Thank you.

 16              CHAIR LYNCH:  Now if we could hear from

 17  Staff, the project update regarding the Tesoro Savage

 18  Vancouver Energy Distribution Terminal.

 19              We had to have Mr. Posner pinch-hit last

 20  month, and it wasn't nearly as good or as exciting as

 21  when we had Ms. Bumpus.  And I see Ms. Bumpus is back.

 22              MS. BUMPUS:  That makes sense, yeah.

 23              Good afternoon, Chair Lynch and

 24  councilmembers.  I'm sorry I missed last month's council

 25  meeting.  I didn't see tears in the transcript, but I'm
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 01  sure that there were some because of my absence.

 02              So just a few updates for you on the Tesoro

 03  Savage project.  For the SEPA work, the integration of

 04  the public comment submissions into the comment

 05  management database is complete now.  The number of

 06  records in the database, it turns out, are closer to

 07  260,000 comment submissions in total.  I think I said

 08  250,000 in previous project updates.

 09              With that in mind, any one submission can

 10  contain several comments, so the work moving forward

 11  is -- and it actually has already begun -- is reviewing

 12  each of the submissions and extracting these comments

 13  from within those submissions, and then EFSEC and Cardno

 14  will coordinate on the development of responses to each

 15  of those comments.

 16              The SEPA workshops are making progress, and

 17  we actually have added some additional workshops into

 18  May, two additional ones, but they're going well.  And

 19  I'll continue to provide you updates on those and the

 20  progress we're making there.

 21              For -- well, I guess before I move into an

 22  update on where we are with permits, are there any

 23  questions about the SEPA work?

 24              CHAIR LYNCH:  Any questions by

 25  councilmembers regarding the SEPA work so far?
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 01              Please proceed.

 02              MS. BUMPUS:  For the Stormwater NPDES

 03  Industrial Permit, a letter was sent to the Applicant on

 04  February 19th, and we are pending a response from the

 05  Applicant.  Once we receive their response to that

 06  letter, we will need to coordinate a technical review of

 07  the information and -- with our Ecology permit

 08  contractor to continue developing that permit.  So I'll

 09  keep you updated on that, let you know when we receive

 10  their response.

 11              For the NPDES Stormwater Construction

 12  Permit, the Ecology permit contractors and EFSEC are

 13  working together to develop the draft permit documents

 14  or preliminary draft permit documents.  During this

 15  work, we may find that we need to request additional

 16  information or fine points of clarification from the

 17  Applicant, and I'll keep you updated on that as well if

 18  we find that we need to go back to them to request some

 19  additional information.

 20              For the Notice of Construction Air Operating

 21  Permit, the Applicant submitted a partial response to

 22  EFSEC's letter, dated March 14th, which requested

 23  additional technical information that we needed to

 24  continue work on the air permit.  The remaining

 25  information is expected to come in around the end of
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 01  May, so I'll let you know if we do get that.  But even

 02  though we don't have all of the responses from the

 03  Applicant, our air permit contractors are reviewing the

 04  information we do have.

 05              CHAIR LYNCH:  And my understanding, we're

 06  actually getting pretty close to -- "we" meaning people

 07  other than me doing the work -- to completing the air

 08  permit; is that correct?

 09              MS. BUMPUS:  Correct.  If we find that we

 10  have all the information from this review, we'll be able

 11  to move forward with preparing draft documents.

 12              CHAIR LYNCH:  And just for the Council, a

 13  reminder what will happen, when we have permits which we

 14  think are pretty much ready to go, those will be put out

 15  for public comment, and then the Council will be

 16  reviewing the public comments and making a tentative

 17  determination as to their adequacy.  But they aren't

 18  actually approved until there's a recommendation to the

 19  governor and the whole thing goes up as a package.

 20              Any questions for Ms. Bumpus?

 21              They must just be glad that you're back, and

 22  they don't want to scare you away by asking you too many

 23  questions.

 24              MS. BUMPUS:  I'm sure that's what it is.

 25              CHAIR LYNCH:  Thank you.
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 01              And just seeing that we've completed the

 02  updates, I just want to let councilmembers know a little

 03  bit of what else is going on.

 04              Mr. LaSpina and I will be going up tomorrow

 05  to meet with EPA regarding our air program, and

 06  hopefully we'll get some good news as a result of that.

 07              What we're ultimately hoping to have happen

 08  is, we submit a State Implementation Plan, or SIP, to

 09  them later in the year, and if it's approved, what we

 10  hope is, is that EFSEC will then, with the assistance of

 11  the Department of Ecology, be able to write our own air

 12  permits, which will save a lot of time and effort.  And

 13  we've got some other efforts underway, but I'm sure

 14  we'll be talking about those later.

 15              And seeing no further business in front of

 16  the Council, we're adjourned.  Thank you.

 17                     (Hearing concluded at 1:56 p.m.)
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